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Price Target: $0.50

Rating: Speculative Buy

COMPANY SNAPSHOT

Nuvilex, Inc. is an innovative “green” company dedicated to
developing and marketing scientifically derived products
designed to improve the health and well-being of those that
use them. The Company’s primary offerings are in the
estimated $150 billion natural products industry including
popular natural supplements. Nuvilex has been awarded 14
patents for a number of its formulations and its broad product
line is sold via the Web and in major stores such as The
Vitamin Shoppe and specialty outlets across the U.S. The
Company has a deep research and development portfolio in

the natural products arena and is leveraging this
knowledgebase into the development of potentially
blockbuster biotechnology products.
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INVESTMENT HIGHLIGHTS

The News:

Earlier this morning, Nuvilex announced that it is engaged in
advanced discussions with one of the world’s most
experienced cell therapy companies to acquire its pancreatic
cancer treatment technology. This acquisition will enable
Nuvilex to provide encapsulated, living cells engineered to
target tumors in patients with minimal collateral tissue
damage. In completed clinical studies on pancreatic
cancers, this treatment protocol demonstrated a doubling of
life expectancy over existing conventional pancreatic cancer
therapy.

Background:

Pancreatic cancer is one of the most aggressive forms of
cancer. Since it shows up so late and so quickly, most
patients do not survive more than six months following
diagnosis. Due to the nature of this disease, there are fewer
treatment options and drugs under development than other
cancer treatments. It is estimated that there are 43,000 new
cases each year and 37,000 deaths, in the U.S. alone. The
standard of care is Eli Lilly's Gemcitabine, (which came off
patent in late 2010) used in conjunction with chemotherapy.
We have seen estimates suggesting the size of this market is
several hundred million dollars, annually.

What does this mean?

From Day One, the CEO has promised that Nuvilex will be a
player in biotech. He has taken it up a notch. In a matter of
weeks, Nuvilex is being transformed into a diverse health
products company with a new, very promising oncology
biotech product segment, which tends to provide the greatest
value to biotech investors. By reading the press release
carefully, we see that the technology has already completed
clinical trials which save Nuvilex years of development and
meaningful development costs. It lowers the timeline to a
potential NDA filing down the road. Once the deal closes we
can provide more quantifiable value. In the interim, we
reiterate our Speculative Buy rating as this news kicks the
stock’s road to our $0.50 price target, into a new gear.
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